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U.S. DISTRICT COURT

FILED

IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS | v | 0 2013
DALLAS DIVISION

NETSPHERE, INC.,

MANILA INDUSTRIES, INC., AND By

MUNISH KRISHAN

PLAINTIFFS,
V. CIVIL ACTION NO.:3:09-CV-0988-F

JEFFREY BARON AND
ONDOVA LIMITED COMPANY,

o1 LON LD LOR DN LOR LON LON DN LOn LN LOn

DEFENDANTS.

ORDER ADOPTING BANKRUPTCY COURT'’S REPORT

'i"he Court has reviewed the Bankruptcy Court’s Report to the District Court in Response
to the Request to the Bankruptcy Court Dated January 4, 2013 (Docket No. 1166) and believes
that adopting the proposed course of action is prudent at this time. The Bankruptcy Court has
aptly analyzed the relevant Bankruptcy Code provisions and other legal issues that intersect with
the filing of the involuntary bankruptcy petition and the Fifth Circuit’s opinion. The Court agrees
that further briefing on these cor'n;'j'lex issues is necessary to properly proceed.

This Court agrees that lifting the automatic stay solely to allow the Fifth Circuit rehearing
and other appellate litigation to continue is appropriate. However, the Court recommends that the
automatic stay also be lifted as to litigation involving this Court’s interpretation of the Fifth
Circuit opinion. This Court has expressed its own interpretation of the Fifth Circuit order and has
set a deadline for briefing on its conclusions on January 23, 2013. The Court believes it would be
appropriate for all parties involved to continue litigation on this issue so long as the Court takes

no further action disposing of or altering the res of the Receivership Estate.
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The Court agrees that no further action, except for the necessary maintenance of the
Receivership and Bankruptcy Estates such as by renewal of domain names, is warranted until the
Bankruptcy Court reaches its conclusion as to the propriety of the involuntary bankruptcy. Once
this issue is decided, then the complex legal questions raised by the Bankruptcy Court in its

thorough analysis of this unusual situation may be more easily answered.

IT IS SO ORDERED.

7
SIGNED this £) day of January, 2013,
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Royajf FurgesSon J
Senior United States District Judge






